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Rural Utilities Service, USDA § 1739.12 

Telecommunications Terminal Equip-
ment means the assembly of tele-
communications equipment at the end 
of a circuit or path of a signal, includ-
ing but not limited to facilities that re-
ceive or transmit over-the-air broad-
cast, satellite, and microwave, nor-
mally located on the premises of the 
end user, that interfaces with tele-
communications transmission facili-
ties, and that is used to modify, con-
vert, encode, or otherwise prepare sig-
nals to be transmitted via such tele-
communications facilities, or that is 
used to modify, reconvert, or carry sig-
nals received from such facilities, the 
purpose of which is to accomplish the 
goal for which the circuit or signal was 
established. 

USDA means the United States De-
partment of Agriculture. 

§§ 1739.4–1739.9 [Reserved] 

§ 1739.10 Eligible applicant. 

To be eligible for a grant, the appli-
cant must: 

(a) Be legally organized as an incor-
porated organization, an Indian tribe 
or tribal organization, as defined in 25 
U.S.C. 450b(b) and (c), a state or local 
unit of government, or other legal enti-
ty, including cooperatives or private 
corporations or limited liability com-
panies organized on a for-profit or not- 
for-profit basis. 

(b) Have the legal capacity and au-
thority to own and operate the 
broadband facilities as proposed in its 
application, to enter into contracts and 
to otherwise comply with applicable 
federal statutes and regulations. 

§ 1739.11 Eligible project. 

To be eligible for a grant, the Project 
must: 

(a) Serve a Rural Area where 
Broadband Transmission Service does 
not currently exist, to be verified by 
RUS prior to the award of the grant; 

(b) Serve one Community recognized 
in the latest U.S. Census. Additional 
communities located in the contiguous 
areas outside the Community’s bound-
aries that are not recognized (due to 
size) in the U.S. Census, can be in-
cluded in the applicant’s proposed 
Service Area, but must be supported by 

documentation, acceptable to RUS, as 
to their existence; 

(c) Deploy Basic Broadband Trans-
mission Service, free of all charges for 
at least 2 years, to all Critical Commu-
nity Facilities located within the pro-
posed Service Area; 

(d) Offer Basic Broadband Trans-
mission Service to residential and busi-
ness customers within the proposed 
Service Area; and 

(e) Provide a Community Center with 
at least ten (10) Computer Access 
Points within the proposed Service 
Area, and make Broadband Trans-
mission Service available therein, free 
of all charges to users for at least 2 
years. 

§ 1739.12 Eligible grant purposes. 

Grant funds may be used to finance: 
(a) The construction, acquisition, or 

leasing of facilities, including spec-
trum, to deploy Broadband Trans-
mission Service to all participating 
Critical Community Facilities and all 
required facilities needed to offer such 
service to residential and business cus-
tomers located within the proposed 
Service Area; 

(b) The improvement, expansion, con-
struction, or acquisition of a Commu-
nity Center that furnishes free access 
to broadband Internet service, provided 
that the Community Center is open 
and accessible to area residents before, 
during, and after normal working 
hours and on Saturday or Sunday. 
Grant funds provided for such costs 
shall not exceed the greater of five per-
cent (5%) of the grant amount re-
quested or $100,000; 

(c) End-User Equipment needed to 
carry out the Project; 

(d) Operating expenses incurred in 
providing Broadband Transmission 
Service to Critical Community Facili-
ties for the first 2 years of operation 
and in providing training and instruc-
tion. Salary and administrative ex-
penses will be subject to review, and 
may be limited by RUS for reasonable-
ness in relation to the scope of the 
Project; and 

(e) The purchase of land, buildings, or 
building construction needed to carry 
out the Project. 
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